






































• Cash and cash equivalents (certificates of deposit and U.S. treasuries with a maturity of 5 
years or less) 

• Investment securities: 
o Direct obligations of the U.S. government. 

o Obligations backed by the Federal Home Loan Bank, Export-Import Bank of the 
U.S., Federal Financing Bank, Government National Mortgage Association, 
Farmers Home Administration, Federal Home Loan Mortgage Corporation of the 
Federal Housing Administration, or any agency or department of the United 
States if they are rated in one of the two highest rating categories. 

o Bonds of California or any county or city of this state if they are rated in one of 
the two highest rating categories. 

o Commercial paper of finance companies and banking institutions if rated in one of 
the two highest rating categories. 

o Repurchase agreements fully secured by collateral security. 
o Long-term investment agreements rated in one of two highest rating categories. 
o Banker's acceptances or certificates of deposit rated in one of the two highest 

rating categories and insured by the Federal Deposit Insurance Corporation. 
o Taxable money market government portfolios restricted to obligations guaranteed 

by the U.S. government. 
o Bonds with at least an "A" Moody's rating that are listed on a national exchange. 
o Bonds traded over-the-counter that are rated at least "Aa" by Moody's or "AA" 

by Standard and Poor's or Fitch. 

• Equity securities, including: 
o Shares of mutual funds that hold portfolios consisting predominantly of qualifying 

assets. 
o Large and mid-capitalization corporate stocks that are publicly traded and readily 

liquidated for cash. 

• Lines or letters of credit under certain conditions 

Providers that enter into contracts that have an up'front entrance fee and include a provision for 
housing, residential services, amenities, and unlimited specific health-related services with little 
or no substantial increases in monthly charges (type-A contracts) shall file an actuarial opinion 
as to the financial condition of the provider's continuing care operations at least once every 5 
years. 
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New York {11 Codes, Rules, and Regulations§ 350,6) 

Continuing care retirement communities in New York must hold a debt reserve fund as well as 
an operating reserve fund. Eligible liqµid assets include: 

• Cash 
• Demand accounts at any solvent national or state chartered bank or savings and loan 

association valued at surrender value. 
• Commercial paper with original maturity 270 days or less which is rated by at least one 

NRSRO and valued at market value with equivalent of A-1+ or A-1 by Standard and 
Poor's or P-1 by Moody's. 

• Non-negotiable certificates of deposit with a remaining maturity of one year or less 
valued at surrender value. 

• Common or preferred stock. No investment shall be more than 5% of the market value of 
total assets supporting reserve liabilities and no more than 25% of assets in excess of 
those supporting reserve liabilities. 

• U.S. government or Canadian government-issued or guaranteed bonds, bills, or notes, or 
U.S. government money market funds 

• Other fixed income assets, provided that at least 90% of the market value of those assets 
consists of publicly traded obligations rated among the top four rating categories by 
either Standard and Poor or Moody's rating services. Any obligations rated lower will be 
valued at 90% of market value. No more than 10% of assets supporting reserve liabilities 
shall be invested in fixed income securities of any one issuer and no more than 5% of the 
securities of any one issuer will be included among the assets supporting reserve 
liabilities. 

• Capital (fixed) assets. 
• Any other asset which the operator can demonstrate as appropriate, subject to the 

approval of the superintendent. 

Florida {Statute 651.035) 

Providers must maintain in escrow a minimum liquid reserve consisting of a debt service reserve 
and operating expense reserve. Funds must be invested in a letter of credit following certain 
conditions or according to the rules set forth for insurance companies in Part II of Chapter 625 of 
the Florida Statutes. Allowable investments include: 

• Cash and deposits 
• U.S. government obligations, state obligations, Canadian obligations, and obligations of 

counties, municipalities, and districts of Florida. 
• Loans guaranteed by the U.S. 
• Public improvement bonds and public utility obligations 
• Securities of certain government agencies 
• Public housing obligations and obligations of the state board of education 
• International development banks 
• Corporate bonds 
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Appendix 7 

Associations Believed to be Inactive 

• Chula Vista Police Relief Association 
• Combined District Mutual Association of the San Francisco Fire Department 
• Long Beach Firemen's Mutual Benefit Association 
• Los Angeles Police Relief Association 
• Los Angeles Police Retirement Benefits and Insurance Association 
• Martinez Police Officers' Benefit and Relief Association 
• Monterey Helmet Club of Fire Fighters 
• Pasadena Firemen's Relief Association 
• Redlands Fireman's Relief Association 
• Sacramento County Firemen's Association Mutual Benefit Fund 
• Sacramento Fire Department Relief Association 
• San Diego Firemen's Relief Association 
• San Mateo County Sheriffs Office Association 
• Santa Barbara County Sheriffs Relief and Benefit Association 
• Santa Barbara Firemen's Relief Association 
• Santa Rosa Police and Fire Department Mutual Aid Association 
• Sheriffs' Relief Association of Los Angeles County 
• Stockton Fire Fighters Relief Association 
• Torrance Fire-Fighters Benevolent Fund 
• Vallejo Police and Fireman Benefit Association 
• Ventura County Sheriffs Association 
• Veteran Firemen's Association of San Francisco Incorporated 
• Widows' and Orphans' Aid Assoc. of the Central Fire Protection District of Santa Clara 
• Widows and Orphans Aid Association of the Oakland Police Department 
• Widows' and Orphans' Aid Association of the Police Department of San Francisco, CA 
• Widows' and Orphans' Aid Assoc. of the So. San Francisco Fire Dept. of San Mateo 

City. . 
• Widows and Orphans and Mutual Aid Association of the San Mateo Fire Department 
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